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B. In the Claims 

Please amend the claims as set out below. 
1-16. (Cancelled) 

1 7. (Currently Amended) A computer apparatus i mp l omont i ng a l oan, tho 
apparatus i nc l ud i ng: 

a database of data re l at i ng to mortgago l oan app li cat i ons, tho database i nc l ud i ng 
an i nd i cator of an app li cat i on status other than a l ock status and a f l oat status; and 
a program accessing tho database so as to ana l yze tho status i nformat i on in carry i ng out 
closings of some of tho l oans A machine conficured to produce output indicating that a set 
value has been triggered, the machine comprising: 
a computer configured to: 

receive input data corresponding to a transaction comprising a mortgage loan 

which includes the financial term, the financial term being subject to change before the financial 
term has a set value triggered, according to information elicited regarding a potential customer 
who contemplates the mortgage loan, bv a current market rate; 

determine, based on the input data, whether the set value is triggered; and 

if the set value is triggered, produce output indicating that the set value has been 

triggered . 

18. (Currently amended) The computer system of c l a i m 17, whoro i n th e 
i nd i cator i nd i cates an opt i on status The machine of claim 1 7. wherein the set value comprises a 
price for the mortgage loan . 
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19. (Currently amended) Tho computer systom of c l a i m 17, whoro i n tho 
program usos slioc l < ana l ys i s on said applicat i on status loan app li cat i ons The machine of claim 
17, wherein the set value comprises an interest rate for the mortgage loan . 

20. (Currently amended) Tho computer systom of c l a i m 18, whoro i n sa i d 
database i nc l udes ono or both of a f l oor and a co ili ng i n assoc i at i on w i th sa i d opt i on status The 
machine of claim 1 7. wherein the set value comprises one or more points for the mortgage 
loan . 



21 . (Currently amended) A tomp l ato to assoc i ato data i nd i cat i ng a pr i ce lock 
w i th data i nd i cat i ng a customer i dent i ty, tho tomp l ato compr i s i ng: 

* a f i rst data f i o l d conf i gured to roco i vo an ontry of data i nd i cat i ng a future l ock - 
tr i ggor i ng pr i co for a contomp l atod l oan transact i on; 

* a prompt so li c i t i ng a potent i a l customer to ontor data i nd i cat i ng a future l ock - 
tr i ggor i ng pr i ce i n the f i rst f i e l d; and 

' a second f i o l d conf i gured to roco i vo an entry of data i nd i cat i ng the i dent i ty of a 
potential customer contemp l at i ng tho transact i on; wherein 

the data f i e l ds and prompt are carr i ed out bv a computer The machine of claim 
17, wherein the set value comprises a floor . 



22. (Currently amended) A data structure compr i s i ng: 
* data i nd i cat i ng a future l ock - tr i gger i ng pr i ce for a contomp l atod l oan 
transact i on; and 
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'data i nd i cat i ng a potont i a l customor assoc i atod w i th tho contomp l atod l oan 
transact i on The machine of claim 17. wherein the set value is a portion of an option spread . 

23. (Currently amended) Tho data structure of c l a i m 22, rocordod on a 
computer roadab l o mod i um The machine of claim 17. wherein the set value comprises a 
ceilinc . 

24. (Currently amended) A data structure compr i s i ng: 

* data i nd i cat i ng a dos i rod future l ock - tr i ggor i ng pr i co for ono or moro 
contomp l atod l oan transact i ons; and 

* data i nd i cat i ng tho monetary va l uo of tho ono or moro contomp l atod l oan 
transact i ons The machine of claim 17. wherein the computer is conficured to receive an 
application for the mortaace loan, from the potential customer, completed over an Internet-tvpe 
network . 

25. (Currently amended) A database rocordod on a computor readab l e 
mod i um, tho database compr i sing a mu l t i p li c i ty of records, at l oast ono of tho records 
compr i s i ng: 

* a dos i rod future l ock - tr i ggor i ng pr i co for a contomp l atod l oan transact i on; and 
' a monetary valuo represent i ng the scale of the contemp l ated l oan transact i on 

The machine of claim 17. wherein the output is produced and the computer communicates the 
output to the potential consumer's computer . 
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26. (Currently amended) A computer apparatus programmed to carry out tho 

operat i ons of: 

* e li c i t i ng i nformat i on regard i ng a potent i a l customer who contomplatos carry i ng 
out a f i nanc i a l transact i on compr i s i ng a l oan; 

* e li c i t i ng a future l ock - tr i gger i ng pr i ce contemp l ated by the customer for the 
f i nanc i a l transact i on; 

* determ i n i ng whether the lock - tr i gger i ng pr i ce i s ava il ab l e; and 

* i f and when the l ock - tr i gger i ng pr i ce becomes ava il ab l e, commun i cat i ng that 
tho l ock has boon tr i aaerod The machine of claim 1 7. wherein the output is produced and the 
computer communicates the output to a broker's computer . 

27. (Currently amended) The computer system of c l a i m 26, further 
programmed for evaluating the i nformat i on and l ock - tr i gger i ng pr i ce to determine whether tho 
f i nanc i al transaction i s acceptab l e to a se ll er that contemp l ates part i c i pat i ng i n tho financia l 
transact i on The machine of claim 17. wherein the output is produced and the computer 
communicates the output to a lender's computer . 

28. (Currently amended) A computer apparatus programmed to carry out the 

operat i ons of: 

' e li c i t i ng i nformation regard i ng a potent i a l customer who contemp l ates carry i ng 
out a f i nanc i a l transact i on that i nc l udes a l oan; 

* e li c i t i ng a future l ock - tr i gger i ng pr i ce contemp l ated by the potent i a l customer 

for tho f i nanc i a l transact i on; and 

commun i cat i ng the future l ock - tr i gger i ng pr i ce to a potent i a l supp li er of the f i nanc i a l transact i on 
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The machine of claim 17, wherein the output is produced and the computer communicates the 
output to a securities exchange computer . 

29. (Currently amended) A data structuro compr i s i ng a database of records, 
oach record const i tut i ng data document i ng a pond i ng l oan app li cat i on, tho data structure 
def i n i ng a poo l of pond i ng l oan appl i cat i ons, oach conf i gured for back i ng a l oan - backed 
socur l ty, whoro i n at l east one app li cat i on i n tho poo l ident i f i es a future l ock - tr i gger i ng pr i ce at 
wh i ch the l oan w ill bo l ocked i f tho tr i aaor i na pr i ce becomes ava il ab l e The machine of claim 17, 
wherein the output is produced and the computer communicates the output to a tradinc desk 
computer . 

30. (Currently amended) A computer system compr i s i ng tho database of 
c l a i m 25 and a computer processor programmed to carry out tho operations of: 

* read i ng assoc i ated l oan l ock - tr i ggor i ng pr i ces i n tho database, 

* search i ng for pr i ces offered by se ll ers of tho transact i ons correspond i ng to tho 
l ock - tr i ggor i ng pr i cos, 

* whon a pr i ce offered by a so ll or of tho transact i ons correspond i ng to one or more of tho l ock - 
tr i ggor i ng pr i ces i s l ocated, updat i ng the records i n tho database to i nd i cate that tho rate i s 
leeked -A method to produce output indicatinc that a set value has been tricaered, the method 
comprising: 

receiving, with a computer, input data corresponding to a transaction comprising 

a mortgage loan which includes the financial term, the financial term being subject to change 
before the financial term has a set value triggered, according to Information elicited regarding a 
potential customer who contemplates the mortgage loan, bv a current market rate: 

-7- 



Ser. No. 10/575,995 
Atty. Ref. PKT-P1-06 
Art Unit 3691 

determining, based on the input data, whether the set value is triaaered: and 

if the set value is triggered, producing output indicating that the set value has 
been triggered . 

31 . (Currently amended) A so l f - oxocut i ng pr i co l ock agroomont usab l o by a 
buyor and sol l or to ostab li sh tho pr i co of a future transact i on that has a f l uctuat i ng market pr i co, 
compr i s i ng: 

* a prov i s i on spoc i fy i ng a future l ock - tr i ggor i ng pr i co for a futuro transact i on 
compr i s i ng a loan; and 

* a prov i s i on that tho so ll or automat i ca ll y agroos to accept tho spoc i f i od futuro 
l ock - tr i ggor i ng pr i co as tho negot i ated pr i co of tho futuro transact i on, i f i n tho futuro tho markot 
pr i co roaches tho futuro l ock tr i gger i ng pr i co; where i n 

said prov i s i ons aro i mp l omontod by a so l f - oxocut i ng capab ili ty of a computer 
svstem -The method of claim 30. further including: 

receiving, with the computer, an application for the mortgage loan, from the 

potential customer, completed over an Internet-type network; and 

based on the output, processing the application to facilitate closing the mortgage 

loan . 

32. (Currently amended) A method of establish i ng a prico l ock for a futuro 
transact i on subject to markot pr i co f l uctuat i ons, tho method compr i s i ng: 

* estab li sh i ng, by computer, a futuro l ock - tr i ggor i ng pr i co and a l ock pr i co for a 
futuro transact i on compr i s i ng a l oan, where i n tho l ock pr i co i s tho same as or d i fferent from tho 
futuro lock - tr i gger i ng pr i ce; 
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* ootab li sh i ng, by tho computor, that i f i n tho futuro tho markot pr i co for tho 

transact i on roachos tho future lock - triggoring pr i co, tho prico for tho transact i on sha ll bo tho 
l ock pr i co The method of claim 30. wherein the set value comprises a price for the mortaaae 
loan . 

33. (Currently amended) A mach i no to ostab li sh a pr i co l ock for a futuro 
transact i on subject to markot pr i co f l uctuat i ons, tho mach i no compr i s i ng: 

* moans for estab li sh i ng a futuro l ock - tr i ggor i ng pr i co for a transact i on 
compr i s i ng a l oan; 

* moans for dotorm i n i ng i n tho futuro whothor tho markot pr i co for tho transaction 
has roachod tho futuro l ock - tr i ggor i ng pr i co. and 

* moans rospons i vo to tho dotorm i n i ng moans for commun i cat i ng that tho markot 
pr i co for tho transaction has roachod tho futuro l ock tr i ggor i na pr i co The method of claim 30. 
wherein the set value comprises an interest rate for the mortgage loan . 

34. (Currently amended) A machino to ostab li sh a pr i co l ock for a futuro 
transaction subject to markot pr i co f l uctuat i ons, tho mach i no compr i s i ng: 

* a data f i o l d for ontor i ng a futuro l ock - tr i ggor i ng pr i co for a futuro transact i on 
compr i s i ng a l oan; 

* a markot pr i co monitor programmed for dotormining i n tho futuro whothor tho 
markot pr i co for tho transact i on has reached the future l ock - tr i ggor i ng price, and 

* an output for commun i cat i ng data i nd i cat i ng that tho markot pr i co for tho 
transact i on has roachod tho futuro l ock - tr i aaor i nq prico The method of claim 30. wherein the set 
value comprises one or more points for the mortgage loan . 
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35. (Currently amended) A method of implement i ng a future rato l ock for a 
f i nanc i a l transact i on that has a market rate, the method compr i s i ng: 

* prov i d i ng a d i g i ta l computer apparatus compr i s i ng a processor for rece i v i ng 
i nput data, process i ng the i nput data to produce output data, and outputt i ng the output data; a 
memory oporat i ve l y connected to the processor for stor i ng and retrieving mach i ne readab l e 
data i nput to and output from the processor; and a program operat i vo l y connected to the 
processor to form c i rcu i try i n the processor for contro lli ng the processor to rece i ve the i nput 
data and to produce and store i n the memory the output data; 

* i nputt i ng data to the processor i dent i fy i ng the customer and a proposed future 
tr i gger i ng rate of a l oan wh i ch the customer proposes to l ock i n i f the market rate reaches the 
proposed tr i gger i ng rate; 

' inputting data to the processor i dent i fy i ng the current market rate at wh i ch the 
f i nanc i al transact i on i s be i ng undertaken; 

* compar i ng w i th the processor the proposed future tr i gger i ng rate to the current 
market rate; and 

* i f the current market rate reaches the future tr i gger i ng rato, the processor 
generat i ng as output data i n the memory a record i nd i cat i ng that the proposed future trigger i ng 
rate has boon l ocked The method of claim 30. wherein the set value comprises a floor . 

36. (Currently amended) A method of ca l cu l at i ng r i sk exposure resu l t i ng 
from accept i ng a portfo li o of future rate l ocks for f i nanc i a l transact i ons tr i ggered by the market 
reach i ng a predeterm i ned tr i gger rate, the method compr i s i ng: 
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* prov i d i ng a d i g i ta l computor apparatus compr i s i ng a procossor for roco i v i ng 
i nput data, procoss i ng the i nput data to produce output data, and outputt i ng tho output data; a 
memory oporat i vo l y connoctod to tho procossor for stor i ng and rotr i ov i ng machine roadab l o 
data i nput to and output from tho procossor; and a program oporat i vo l y connoctod to tho 
procossor to form c i rcu i try i n tho procossor for contro lli ng tho procossor to roco i vo tho i nput 
data and to produce and store i n the memory the output data; 

* i nputt i ng to tho procossor the gross vo l ume of l oans i n a portfo li o l ocked i n at a 
part i cu l ar l ock rate; i nputt i ng to the processor a pu ll through rate for the portfo li o; 

' comput i ng w i th the processor tho product of tho gross vo l ume of l oans and the 
pull through rate, thus determ i n i ng the est i mated net vo l ume of l oans that w ill be c l osed at the 
part i cu l ar l ock rate; and 

* outputt i ng to the memory the est i mated net vo l ume of l oans that w ill be c l osed 
at the particu l ar l ock rate The method of claim 30. wherein the set value is a portion of an 
option spread . 

37. (Currently amended) A method of hedg i ng tho r i sk exposure resu l t i ng 
from accept i ng a portfo li o of future rate l ocks for f i nanc i a l transact i ons tr i ggered by the market 
reach i ng a predeterm i ned tr i gger rate, the method compr i s i ng: 

* prov i d i ng a d i g i ta l computer apparatus compr i s i ng a processor for rece i v i ng 
i nput data, process i ng the i nput data to produce output data, and outputt i ng tho output data; a 
memory oporat i voly connected to the processor for stor i ng and retr i ev i ng machine roadab l o 
data i nput to and output from the processor; and a program oporat i vo l y connected to the 
processor to form c i rcu i try i n the processor for control l ing the processor to rece i ve the i nput 
data and to produce and store i n the memory the output data; 
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* i nputt i ng to tho procossor tho ost i matod not vo l umo of l oans i n a portfo li o that 
w ill bo c l osod at a part i cu l ar l ock rato; 

* inputt i ng to tho procossor tho vo l umo of l oans that aro fu ll y hedged; 

* comput i ng w i th tho procossor tho d i fforonco botwoon tho not vo l umo of l oans 
that w ill bo c l osod and tho vo l umo of l oans that aro fu ll y hodgod, produc i ng as output data tho 
amount of hedg i ng transactions to proper l y hodgo tho portfo li o; and 

* stor i no the output data i n the memory The method of claim 30, wherein the set 
value comprises a ceilinc . 

38. (Currently amended) A computer - a i ded method of produc i ng an asset - 
backed secur i ty backed by a mu l t i p li c i ty of l oans, the l oans be i ng def i ned by agreements 
between a mu l t i p li c i ty of borrowers and at l east one l oan prov i der, the method compr i s i ng: 

A^ storing i n a computer memory a data structure recording a mu l t i p li c i ty of 

l oans undertaken by a mu l t i p li c i ty of borrowers and at l east one l oan prov i der, the data structure 
i nc l ud i ng for at l east one l oan data correspond i ng to an automat i c l ock - tr i gger i ng pr i ce agreed 
to govern tho pr i co of tho l oan i f a def i ned market pr i ce reaches the l ock - tr i gger i ng pr i ce under 
tho terms of tho l oan; 

B-. updat i ng the data structure to i dent i fy c l osed l oans; 

i dent i fy i ng a set of mu l t i p l e c l osed l oans recorded i n the data structure 

that aro qua li fiod to back a l oan - backod socur i ty; and 

^. form i ng a l oan - backed secur i ty by prepar i ng documentation oporat i vo l y 

assoc i at i ng tho set of mu l t i p l e l oans w i th tho secur i tv as tho back i ng for the secur i tv The 
method of claim 30, further including communicating, with the computer, the output to the 
potential consumer's computer in facilitating the transaction . 
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39. (Currently amended) Tho method of c l a i m 38, further compr i s i ng 
compar i ng data i n the data structure re l at i ng to the l ock - triggering pr i ces of l oans to at l east one 
market pr i ce, to dotorm i no for each l oan be i ng comparod whothor tho market pr i ce has roachod 
a l ock tr i aaering pr i ce under the terms of the l oan, thereby l ock i ng the l oan The method of claim 
30. wherein the output is produced, and further including communicating, with the computer, 
the output to a broker's computer in facilitating the transaction . 

40. (Currently amended) The method of claim 38, further compr i s i ng 
enter i ng data i n the data structure record i ng wh i ch l oans i n the data structure are l ocked The 
method of claim 30. wherein the output is produced, and further including communicating, with 
the computer, the output to a lender's computer in facilitating the transaction . 

41 . (Currently amended) The method of c l a i m 38, further comprising se lli ng 
the secur i ty to a buyer The method of claim 30. wherein the output is produced, and further 
including communicating, with the computer, the output to a securities exchange computer in 
facilitating the transaction . 

42. (Currently amended) The method of c l a i m 38, where i n the set of l oans 
i dent i f i ed i nc l udes at l east one loan subject to an automatic lock - triaaor i no pr i ce The method of 
claim 30, wherein the output is produced, and further including communicating, with the 
computer, the output to a trading desk computer in facilitating the transaction . 

43. - 45. (Cancelled) 
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